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IN THE MATTER OF THE MOTION OF SOUTHWEST GAS CORPORATION
FOR AP P ROVAL OF AN EXTENS ION OF ITS  EXIS TING S P ECIAL GAS
PROCUREMENT AGREEMENT WITH YUMA COGENERATION ASSOCIATES
(DOCKET NO. G-01551 A~07-0186)

On March 10, 2008, Southwest Gas Corporation ("Southwest") filed an application with
the Arizona Corporation Commission ("Commission")n in Docket No. G-01551A-08-0143 for
approval of a  new specia l gas  procurement agreement ("SGPA") with Yuma Cogenera tion
Associates ("Yuma Cogen"). On March 11, 2008, Southwest a lso filed a  motion to continue
providing s e rvice  unde r the  te rms  of its  e xis ting S P GA with Yuma  Coge n, pe nding a
Commission decision regarding the  proposed new SGPA, or until July 31, 2008, whichever
occurs first. Unless continued, the current agreement between Southwest and Yuma Cogen ends
after April 30, 2008. A short time extension pending a Commission decision on the new SGPA
will avoid a  shift to the  much higher G-60 ta riff ra te , poss ibly e levating chances  tha t Yuma
Cohen will opt to bypass Southwest, if a bypass proves feasible.

Under the  current SGPA, Southwest purchases  na tura l gas  supplies  for Yuma Cohen tha t
are  specific and separa te  from Southwest's  purchases for its  core  customers. Southwest a lso uses
its  inte rs ta te  pipe line  capacity to de live r the  na tura l gas  to Yuma Cohen. Se rvice  to Yuma Cohen
unde r the  S GP A is  purs ua n t to  S che du le  G-30 , a nd  is  a va ila b le  to  cus tome rs  who  ca n
de mons tra te  tha t, for the m, bypa ss ing Southwe s t is  e conomica lly, ope ra tiona lly a nd phys ica lly
fe a s ible  a nd immine nt. Yuma  Cohe n's  fa cilitie s  a re  loca te d a pproxima te ly 100 fe e t from El
Paso's  la tera l, and Southwest be lieves tha t a  bypass is  feasible  for Yuma Cohen.

Southwes t ha s  se rved Yuma  Cohen through SGPAs for a  number of yea rs . The  current
S P GA wa s  a pprove d by the  Arizona  Corpora tion Commis s ion on Ma y 21, 2007, in De cis ion
No. 69572. In its  de cis ion, the  Commiss ion orde re d tha t, for e xte ns ion be yond April 30, 2008,
Southwes t provide  "de ta iled informa tion demons tra ting tha t the  bypass  option for Yuma  Cohen
is  rea l and viable , pa rticula rly in light of the  cons tra ined na ture  of El Paso's  Yuma  la te ra l."

RE:

Sta ff is  in the  process  of reviewing the  applica tion for approva l of the  new SGPA. S ta ff
is  preparing da ta  reques ts  in orde r to obta in additiona l information and cla rifica tion, and be lieves
tha t a  short time  e xte ns ion of the  curre nt a gre e me nt will a llow S ta ff e nough time  to thoroughly
e va lua te  the  a pplica tion a nd propos e d S GP A, a nd to pe rform the  a na lys e s  ne ce s s a ry for
de te rmining whe the r the  informa tion s upplie d by S outhwe s t de mons tra te s  the  via bility of a
bypass  option for Yuma Cohen, as  required by Decis ion No. 69572.
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The  Company has  s ta ted tha t it ha s  sufficient pipe line  capacity and othe r rights  to se rve
its  core  cus tome rs  a nd Yuma  Cohe n on non-pe a k da ys  during the  e xte ns ion. During e xtre me
cold wea the r Yuma Cohen and othe r lower priority cus tomers  would be  curta iled a s  necessa ry to
se rve  Priority l and 2 cus tomers . The  Company has  a lso s ta ted tha t it is  unaware  of any nega tive
impa cts  on ra te pa ye rs  of continuing to provide  na tura l ga s  s e rvice  to Yuma  Coge n unde r the
exis ting SGPA, pending a  Commission decis ion on the  proposed new SGPA.

S ta ff re comme nds  tha t the  Commis s ion a pprove  S outhwe s t's  motion for a n  orde r
a uthorizing S outhwe s t to continue  providing na tura l ga s  to Yuma  Coge n unde r the  te rms  a nd
conditions  of the  curre nt S GP A. S ta ff a lso re comme nds  tha t S outhwe s t continue  to provide
se rvice  unde r the  exis ting SGPA until the re  is  a  Commiss ion decis ion on the  new SGPA, or until
July 31, 2008, whichever comes  firs t.

Ernest G. Johnson
Dire ctor
Utilitie s  Divis ion

EFJ  :JMK: lhm\JMA

ORIGINATOR: J ulie  McNe e ly-Kjrwa n



BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION
OF SOUTHWEST GAS CORPORATION
FOR APPROVAL OF A SPECIAL GAS
PROCUREMENT AGREEMENT WITH
YUMA COGEN

DOCKET no. G-01551A-07-0186

DECIS ION NO.

ORDER

Open Meeting
April 8 and 9, 2008
Phoenix, Arizona

FINDINGS  OF FACT

S outhwe s t Ga s  Corpora tion ("S outhwe s t") is  e nga ge d in providing na tura l ga s

within portions  of Arizona , pursua nt to a uthority gra nte d by the  Arizona  Corpora tion Commiss ion

("Commis s ion").

2. On March 10, 2008, Southwes t filed an applica tion with the  Commiss ion in Docke t

No. G-01551A-08-0143 for approva l of a  new specia l ga s  procurement agreement ("SGPA") with

Yuma Cogenera tion Associa te s ("Yuma Coge n"). On Ma rch  ll,  2008 , S outhwe s t a ls o  file d  a

motion to continue  providing s e rvice  unde r the  te rms  of its  e xis ting S P GA with Yuma  Cogon,
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2 MIKE GLEASON
Chainman

3 WILLIAM A. MUNDELL
Commissioner

4 JEFF HATCH-MILLER
Commissioner

5 KRISTEN K. MAYES
Commissioner

6 GARY PIERCE
Commissioner
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24 whichever occurs first. Unless continued, the current agreement between Southwest and Yuma

25 Cohen ends after April 30, 2008. A short time extension pending a Commission decision on the

26 new SGPA will avoid a shift to the much higher G-60 tariff rate, possibly elevating chances that

27 Yuma Cogen will opt to bypass Southwest, if a bypass proves feasible.

28

pending a Commission decision regarding the proposed new SGPA, or until July 31, 2008,
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3. Unde r the  curre nt S GP A, S outhwe s t purcha s e s  na tura l ga s  s upplie s  for Yuma

2 Cohe n tha t a re  s pe cific  a nd  s e pa ra te  from S outhwe s t's  purcha s e s  for its  core  cus tome rs .

3 S outhwe s t a ls o us e s  its  inte rs ta te  pipe line  ca pa city to de live r the  na tura l ga s  to Yuma  Cohe n.

4 S e rvice  to  Yuma  Coge n unde r the  S GP A is  purs ua nt to  S che dule  G-30, a nd is  a va ila ble  to

5 customers  who can demonstra te  tha t, for them, bypassing Southwest is  economica lly, opera tiona lly

6 and phys ica lly fea s ible  and imminent. Yuma  Cogen's  facilitie s  a re  loca ted approxima te ly 100 fee t

7 from El Paso's  la te ra l, and Southwest be lieves  tha t a  bypass  is  feasible  for Yuma Cogen.

8 4. S outhwe s t ha s  s e rve d Yuma  Cogon through S GP As  for a  numbe r of ye a rs . The

9 curre nt S P GA wa s  a pprove d by the  Commiss ion on Ma y 21, 2007, in De cis ion No. 69572. In its

10 de cis ion, the  Commiss ion orde re d tha t, for e xte ns ion be yond April 30, 2008, S outhwe s t provide

l l "de ta ile d informa tion de mons tra ting tha t the  bypa s s  option for Yuma  Coge n is  re a l a nd via ble ,

12 pa rticula rly in light of the  cons tra ined na ture  of El Paso's  Yuma  la te ra l.

13 5. S ta ff is  in the  proce ss  of re vie wing the  a pplica tion for a pprova l of the  ne w S GP A.

14 S ta ff is  pre pa ring da ta  re que s ts  in orde r to obta in a dditiona l informa tion a nd cla rifica tion, a nd

15 be lie ve s  a  s hort time  e xte ns ion  of the  curre n t a gre e me nt will a llow S ta ff e nough time  to

16 thoroughly evaluate  the  applica tion and proposed SGPA, a .nd to perform the  analyses necessary for

17 de te rmining whe the r the  information supplied by Southwest demonstra te s  the  viability of a  bypass

18 option for Yuma Cogen, a s  required by Decis ion No. 69572.

19 6. The  Company ha s  s ta ted tha t it ha s  sufficient pipe line  capacity and othe r rights  to

20 serve  its  core  customers  and Yuma Cogen on non-peak days during the  extension. During extreme

21 cold wea the r Yuma  Cogen and othe r lower priority cus tomers  would be  curta iled a s  necessa ry to

22 se rve  P riority l and 2 cus tomers . The  Company has  a lso s ta ted tha t it is  unaware  of any nega tive

23 impa cts  on ra te pa ye rs  of continuing to provide  na tura l ga s  s e rvice  to Yuma  Cohe n unde r the

24 exis ting SGPA, pending a  Commission decis ion on the  proposed new SGPA.

25 7 . S ta ff re comme nds  tha t the  Commiss ion a pprove  S outhwe s t's  motion for a n orde r

26 a uthorizing S outhwe s t to continue  providing na tura l ga s  to Yuma  Cohe n unde r the  te rms  a nd

27 conditions  of the  curre nt S GP A. S ta ff a ls o re comme nds  tha t S outhwe s t continue  to provide

28
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1 se rvice  unde r the  e xis ting S GP A until the re  is  a  Commiss ion de cis ion on the  ne w S GP A, or until

2 July 31 , 2008, whichever comes firs t.

3 CONCLUS IONS  OF LAW

4 S outhwe s t is  a n Arizona  public s e rvice  corpora tion within the  me a ning of Article

5 XV, Se ction 2, of the  Arizona  Cons titution.

6 The Commission has jurisdiction over Southwest and over the subject matter of the

7 applica tion.

8

10

1 1

The  Commiss ion, ha ving re vie we d the  a pplica tion a nd S ta ffs  Me mora ndum da te d

9 Ma rch 20, 2008, conclude s  tha t it is  in the  public inte re s t to a pprove  S outhwe s t's  Motion for a n

order authorizing Southwest to continue  to provide  na tura l gas  se rvice  to Yuma Cohen pursuant to

the  te rms and conditions of the  of the  2007 SGPA.
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

COMMIS S IONER COMMIS S IONER

IN WITNESS WI-IEREOF, I, BRIAN C. McNEIL, Executive
Director of the Arizona Corporation Commission, have
hereunto, set my hand and caused the official seal of this
Commission to be affixed at the Capitol, in the City of
Phoenix, this day of , 2008.

1 ORDER

2 IT IS  THEREFORE ORDERED tha t Southwes t is  authorized to continue  to provide  na tura l

3 ga s  se rvice  to Yuma  Cogon pursua nt to the  te rms  a nd conditions  of the  of the  2007 S GP A, until

4 the re  is  a  Commis s ion de cis ion re ga rding the  propos e d ne w S GP A, or until J u ly 31, 2008,

5 whicheve r occurs  firs t.

6 IT IS  FURTHER ORDERED tha t this  De cis ion sha ll be come  e ffe ctive  imme dia te ly.
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26 EGJ:JMK:lhm\JMA
27

BRIAN c. McNEIL
Executive Director

De cis ion No
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1

2

S ERVICE LIS T FOR: S outhwe s t Ga s  Corpora tion
DOCKET no. G-01551A-07-0186

3
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6

Ms. Debra  S. Jacobsen
Dire ctor, Gove rnme nt & S ta te
Re gula tory Affa irs
Southwest Gas Corpora tion
5241 Spring Mounta in Road
Las  Vegas , Nevada  89150-0002
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9

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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11

1 2

1 3

Mr. Chris tophe r C. Ke e le y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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